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Item 5. Other Events.
On September 17, 2001, Continental Airlines, Inc. (the "Company") announced its decision not to make scheduled payments
totaling approximately $70 million and relating to certain outstanding Enhanced Equipment Trust Certificate ("EETC") aircraft
financings, which payments were due that day. All such payments have a five to ten business day grace period after September 17,
2001 in which they may be made without a resulting default under the applicable financing agreements. The Company's decision
resulted from the effects on the Company of the unprecedented grounding of aviation ordered by the Federal Aviation
Administration ("FAA") on September 11, 2001, the substantial increase in security costs imposed by the FAA in the aftermath of
the terrorist attacks on that date, and the resulting sharp drop in the demand for air transportation following the terrorist attacks.
On September 18, 2001, Moody's Investors Service ("Moody's") lowered its credit ratings on the Company and Standard and Poor's
("S&P") lowered its ratings on certain of the Company's debt obligations. Each cited the Company's decision not to make the
scheduled payments in their announcement relating to the downgrade; Moody's also cited the continued deterioration in the
fundamental financial condition of the airline industry in the aftermath of last week's terrorist activities and reported that it was
reviewing the ratings of other airlines for possible downgrades. S&P noted that its ratings could be lowered further if the Company
does not make the payments within the grace period and might be raised if it does, although not necessarily to their original levels.

On September 19, 2001, Moody's announced that it had downgraded its ratings of a number of airlines other than the Company.
Fitch Ibca, Duff & Phelps also announced today that it has placed the debt of the Company and two other airlines on Ratings Watch
Negative.
Moody's downgraded the Company's ratings as follows:
Senior Implied Rating from Ba2 to B1
Senior Unsecured Rating from Ba2 to B2
Senior Secured Bank Loan from Ba1 to Ba3
Senior Secured Shelf (EETC) from Baa3 to Ba2
Subordinated Shelf from Ba3 to Caa1
Industrial Revenue Bonds from Ba2 to B2
On typical EETCs offered by the Company, Moody's ratings were downgraded as follows, noting that investors should check
Moody's database for specific issuances of EETCs:
Class A from Aa3 to A3
Class B from A2 to Baa2
Class C from Baa1 to Ba1
Class D from Baa3 to Ba3
S&P changed its CreditWatch status on certain obligations of the Company from negative to developing and lowered its ratings on
the securities as follows:

1998-1 Pass-Through Trusts Pass-Through Certificates
Series A from AA+ to BBB
Series B from A+ to BB
Series C from BBB+ to B
1999-2 Pass-Through Trusts Pass-Through Certificates
Series A-1 and A-2 from AA+ to BBB
Series B from AA- to BB+
Series C-1 and C-2 from A- to B+
2001-2 Pass-Through Trusts Pass-Through Certificates
Class D Pass-through certificates from BBB- to CCC+
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