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Item 8.01

Other Events

UAL Corporation (the “Company”) follows a deferred revenue accounting policy to record the fair value of its Mileage Plus frequent flyer obligation. The
Company defers the portion of the sales proceeds of ticketed revenue on United and our alliance partners, as well as revenue associated with mileage sales to
third parties, that represents the estimated air transportation fair value of the miles awarded. This deferred revenue is then recognized when the miles are
redeemed.
Some of these miles will never be redeemed by Mileage Plus members, and the Company recognizes an estimate of revenue from the expected expired miles,
which is referred to as breakage, over an estimated redemption period. The Company reviews its breakage estimates annually based upon the latest available
information regarding mileage redemption and expiration patterns.
During the first quarter of 2010 the Company obtained additional historical data, previously unavailable, which has enabled the Company to refine its
breakage estimates. This new data indicates that a larger number of miles than previously estimated are expected to expire. As a result, the Company has
changed its estimate of Mileage Plus breakage on a prospective basis, effective beginning in the first quarter of 2010. In addition to this change in estimate,
the Company is making an improvement to the accounting model for Mileage Plus breakage that is inseparable from the change in estimate.
These changes will result in the recognition of approximately $64 million of incremental passenger revenue in the first quarter of 2010, reducing the net
amount of revenue that we otherwise would have deferred to future periods. The Company expects a similar incremental impact in the remaining quarters of
the year.
The $64 million of incremental revenue was recorded subsequent to the release of our year over year monthly Consolidated PRASM estimates included in
our traffic releases issued throughout the quarter. While the entire first quarter adjustment was recorded in March, the incremental revenue would have
increased our PRASM estimates by 2.0 points for January, 1.5 points for February and 2.0 points for March.
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