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Item 5.  Other Events. 
 
On November 28, 1995, Continental Airlines, Inc. issued a press release 
announcing that it has consummated the private placement of $225 million of 
8 1/2 percent convertible trust originated preferred securities of a special 
purpose finance trust. 
 
Attached hereto as Exhibit 99.1, and incorporated herein by reference, is the 
Company's November 28, 1995 press release. 
 
Item 7.  Financial Statements and Exhibits. 
 
         (c)  Exhibits 
 
              99.1  Press Release, dated November 28, 1995. 
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FOR IMMEDIATE RELEASE              CONTACT:  CORPORATE COMMUNICATIONS 
                                             (713) 834-5080 
 
CONTINENTAL AIRLINES 
CONSUMMATES PRIVATE PLACEMENT 
 
     HOUSTON, Nov. 28, 1995 -- Continental Airlines, Inc. (NYSE:  CAI.A and 
CAI.B) today announced that it has consummated the private placement of $225 
million of 8 1/2 percent convertible trust originated preferred securities of 
a special purpose finance trust, which are convertible into Class B common stock 
of Continental at an initial conversion price of $48.36 per share. 
 
     The net proceeds of this offering will be used to redeem or repurchase 
approximately $165 million of the company's convertible secured debentures prior 
to Aug. 1, 1996, after which the debentures would have been convertible into 
Class B common stock at a conversion price of $26 per share, to prepay a $42 
million note issued to Air Canada in connection with the company's previously 
announced repurchase of Air Canada's warrants to purchase common stock of the 
company, and to make payments to certain lenders. 
 
     We are pleased that we will be able to replace securities convertible at 
$26 per share with securities convertible at more than $48 per share, and thus 
reduce potential dilution to our current stockholders," said Larry Kellner, the 
company's Chief Financial Officer.  "The yield and conversion price on these new 
securities would not have been possible without the company's strong recent 
financial and operating performance." 
 
     The securities have not been registered under the Securities Act of 1933 
and may not be offered or sold in the United States absent registration or an 
applicable exemption from registration requirements. 
 
     Continental is the fifth largest airline in the United States, operating 
more than 2,086 daily departures to 170 destinations on five continents.  Last 
year, the Houston-based airline flew more than 42 million passengers or an 
average of 115,000 per day.  The airline ranks number 208 on the 1995 Fortune 
500 list. 


