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Item 5.  Other Events. 
 
On December 4, 1996, Continental Airlines, Inc. issued a press 
release, which is filed herewith as Exhibit 99.1 and incorporated 
herein by reference. 
 
 
Item 7.  Financial Statements and Exhibits. 
 
         (c)  Exhibits 
 
              99.1  Press Release 
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CONTINENTAL AIRLINES ANNOUNCES  
PROPOSED SENIOR NOTES ISSUE 
 
     HOUSTON, November 21, 1996 -- Continental Airlines, Inc. 
(NYSE: CAI.B and CAI.A) announced today that it proposes to issue 
$250 million of 9 1/2% Senior Notes due December 15, 2001 in a 
private placement.  The proceeds of the offering will be used by 
the airline for general corporate purposes. 
 
     The closing of the offering, which is expected to occur next 
week, is subject to certain conditions.  The securities have not 
been registered under the Securities Act of 1933 and may not be 
offered or sold in the United States absent registration or an 
applicable exemption from registration requirements. 
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