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Item 5.0ther Events.

Oon April 18, 1997, Continental Airlines, Inc. issued a press
release, which is filed herewith as Exhibit 99.1 and incorporated
herein by reference.

Item 7. Financial Statements and Exhibits.

(c) Exhibits

99.1 Press Release



SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of
1934, Continental Airlines, Inc. has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.

CONTINENTAL AIRLINES, INC.

By /s/ Jeffery A. Smisek
Jeffery A. Smisek
Executive Vice President

April 18, 1997



Exhibit 99.1

HOUSTON, April 18, 1997 -- Continental Airlines, Inc. (NYSE:
CAI.B and CAI.A) announced today that it has redeemed all
outstanding shares of its Series A 12% Cumulative Preferred Stock
for $47.7 million in cash. This redemption was in accordance with
the terms of the preferred stock and did not involve any redemption
premium. The preferred stock was issued in 1993 to an affiliate of
Air Canada as part of Air Canada's initial investment in the
Company.



