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REPORTING PERSON                DATE OF EVENT           ISSUER NAME AND TICKER 
- ----------------                -------------           ---------------------- 
Northwest Airlines Corporation     3/2/98             Continental Airlines, Inc. 
2700 Lone Oak Parkway                                            CAIA 
Eagan, Minnesota 55121 
 
 
4.  Nature of Indirect Beneficial Ownership 
 
      On March 2, 1998, Northwest Airlines Corporation, a Delaware  
corporation ("Northwest"), Newbridge Parent Corporation, a Delaware  
corporation ("Newbridge"), Barlow Investors III, LLC, a California limited  
liability company (the "Seller"), and the guarantors signatory thereto (the  
"Guarantors"), entered into a Purchase Agreement (the "Purchase Agreement").   
Pursuant to the Purchase Agreement and subject to the terms and conditions  
set forth therein, Newbridge will acquire from the Seller 979,000 shares (the  
"Barlow Shares") of Class A Common Stock of Continental Airlines, Inc., a  
Delaware corporation ("Continental"), par value $.01 per share ("Continental  
Class A Common Stock"), presently held by the Guarantors for an aggregate  
purchase price of $59,542,780, representing $60.82 in cash per share of  
Continental Class A Common Stock. 
 
      The Guarantors beneficially own at least 979,000 shares of Continental  
Class A Common Stock, which represents approximately 8.6% of the outstanding  
Continental Class A Common Stock, approximately 1.6% of Continental's  
outstanding common stock and approximately 5.9% percent of its outstanding  
common stock voting power. Pursuant to the Purchase Agreement, the Guarantors  
have agreed to transfer, or to arrange for the transfer of, 979,000 shares of  
Continental Class A Common Stock to the Seller prior to the closing of the  
Purchase Agreement. The 979,000 shares owned by the Guarantors, together with  
the shares to be acquired by Northwest pursuant to the Investment Agreement  
among Northwest, Newbridge, Air Partners, L.P., the Partners of Air Partners  
identified on the signature pages thereto, Bonderman Family Limited  
Partnership, 1992 Air, Inc. and Air Saipan, Inc., dated as of January 25,  
1998, represent approximately 83.3% of the outstanding Continental Class A  
Common Stock, approximately 15.4% of Continental's outstanding common stock  
and approximately 57.8% of its outstanding common stock voting power. 
 
      Pursuant to the Purchase Agreement, the Guarantors and the Seller have  
agreed, among other things, (i) not to sell, transfer, tender, pledge,  
encumber, assign or otherwise dispose of any of the Barlow Shares except as  
contemplated by the Purchase Agreement, (ii) not to convert any of the Barlow  
Shares into shares of Class B Common Stock of Continental and (iii) to vote  
or cause to be voted all Barlow Shares owned by them against, among other  
things, any business combination (other than a business combination with  
Northwest or any of its affiliates) involving Continental, any change in the  
majority of the Board of Directors of Continental or any material change in  
the Continental's corporate structure or business.  In addition, the  
Guarantors and the Seller granted to Robert L. Friedman, as the designee of  
Northwest, an irrevocable proxy to vote the Barlow Shares in a manner  
consistent with the voting agreements set forth in the Purchase Agreement.   
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